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SUBJECT: FINANCING OF COFFEE EXPORT SALES BY IBC 

1. THE BRAZILIAN COEFEE INSTITUTE (IBC) ANNOUNCED THAT IT IS 
CONTEMPLATING A SYSTEM UNDER WHICH SALES CREDITS MIGHT BE GIVEN 
TO FOREIGN BUYERS WHO BUY FROM IBC'S FOREIGN STOCKS HELD IN 
TRIESTE, BEIRUT AND HONG KONG. 

2. THE AGENCIES OE THE BANCO DO BRASIL ABROAD WOULD FUNCTION 
AS CREDIT AGENCIES. THE EXTENT OF CREDIT HAS NOT BEEN DECIDED 
AS YET. 

3. PRESENTLY THE REVENUES FROM SALES MADE EROM STOCK ABROAD 
ARE REMITTED TO IBC/BRASIL BUT NEW PLAN UNDER CONSIDERATION 
ENVISAGES USE OF FUNDS TO GIVE CREDIT SO AS TO PUT BRAZILIAN 
COFFEE IN FAVORABLE POSITION VIS-A-VIS COMPETITORS. EOREIGN 
BUYERS WOULD RECEIVE ONE SACK OF COFFEE EROM EOREIGN DEPOT FOR 
EACH TWO SACKS BOUGHT IN BRAZIL ITSELF THUS OFFERING AN ATTRACTIVE 
PRICE AVERAGE AND ADVANTAGE TO BRAZILIAN COFFEE SALES. 
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